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CONSOLIDATED INCOME STATEMENT 
For the year ended 31 December 2013 
 
  2013 2012 
 Notes LL million LL million 
    
Interest and similar income 7 2,015,256 1,946,653 
Interest and similar expense 8 (1,218,898) (1,158,894) 
  ____________ ____________ 
Net interest income  796,358 787,759 
   ____________ ____________ 
    
Fee and commission income  222,905 204,116 
Fee and commission expense  (38,618) (34,438) 
  ____________ ____________ 
Net fee and commission income 9 184,287 169,678 
   ____________ ____________ 
    
Net gain from financial instruments at fair value through profit or loss 10 136,946 194,378 
Net gain from derecogniton of financial assets at amortized cost 11 70,277 32,501 
Revenue from financial assets at fair value through other  
  comprehensive income 

 
25 290 257 

Other operating income 12 18,215 12,916 
  ____________ ____________ 
Total operating income  1,206,373 1,197,489 
  ____________ ____________ 
    
Net credit losses 13 (106,541) (158,382) 
Write-back of provision on other financial assets  1,317 - 
  ____________ ____________ 
Net operating income  1,101,149 1,039,107 
   ____________ ____________ 
    
Personnel expenses 14 (264,108) (247,498) 
Other operating expenses 15 (151,044) (149,101) 
Depreciation of property and equipment 26 (30,227) (30,957) 
Amortization of intangible assets 27 (1,681) (1,898) 
  ____________ ____________ 
Total operating expenses  (447,060) (429,454) 
  ____________ ____________ 
    
Operating profit  654,089 609,653 
    
Net gain on disposal of fixed assets  256 1,863 
  ____________ ____________ 
Profit before tax  654,345 611,516 
     
Income tax expense 16 (123,045) (105,104) 
  ____________ ____________ 
Profit for the year  531,300 506,412 
  ____________ ____________ 
Attributable to:    
  Equity holders of the parent  520,763 501,210 
  Non-controlling interests  10,537 5,202 
   ____________ ____________ 
  531,300 506,412 
  ____________ ____________ 
    
  LL  LL  
Basic/diluted earnings per share attributable to equity holders of the 
  parent for the year  

 
17 

 
2,377 

 
2,304 

  ____________ ____________ 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME  
For the year ended 31 December 2013 
 
 

 2013 2012 
 LL million LL million 

   
Profit for the year 531,300 506,412 
 __________ __________ 
Other comprehensive loss to be reclassified to consolidated income statement in  
  subsequent periods:   
Exchange differences on translation of foreign operations (94,751) (50,754) 
 __________ __________ 
Other comprehensive gain not to be reclassified to consolidated income statement  
  in subsequent periods:   
Net gain on sale of financial assets at fair value through other comprehensive income - 180 
Net unrealized gain from financial assets at fair value through other comprehensive income  406 544 
 __________ __________ 
Net other comprehensive income not to be reclassified to consolidated income  
  statement in subsequent periods 

 
406 

 
724 

 __________ __________ 
Other comprehensive loss for the year (94,345) (50,030) 
 __________ __________ 
Total comprehensive income for the year 436,955 456,382 
 __________ __________ 
Attributable to:    
  Equity holders of the parent 458,671 478,471 
  Non-controlling interests  (21,716) (22,089) 
 __________ __________ 
 436,955 456,382 
 __________ __________ 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
For the year ended 31 December 2013 
 
 2013   
 Attributable to equity holders of the parent   
 

Share 
capital- 

common 
shares 

Share 
capital- 

preferred 
shares 

Share premium 
on common 

shares 

Share premium 
on preferred 

shares 

Non 
distributable 

reserves  
Distributable 

 reserves 

 
Treasury  

shares 
Retained  
earnings 

Revaluation 
reserve of real 

estate 

Change in fair 
value of financial 

assets at fair value 
through other 

comprehensive 
income 

Foreign currency 
translation 

reserve 

Profit 
 for the 

 year  Total 

Non-
controlling 

interests Total equity 
 LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million 
                
Balance at 1 January 2013  258,000 24,000 374,059 277,500 709,310 395,042 (67,302) 745,955 14,727 (406) (36,597) 501,210 3,195,498 93,510 3,289,008 
Profit for the year - - - - - - - - - - - 520,763 520,763 10,537 531,300 
Other comprehensive loss - - - - - - - - - 406 (62,498) - (62,092) (32,253) (94,345) 
 ________ __________ __________ __________ __________ _________ _________ __________ _________ __________ __________ __________ __________ __________ __________ 
Total comprehensive income - - - - - - - - - 406 (62,498) 520,763 458,671 (21,716) 436,955 
 ________ __________ __________ __________ __________ _________ _________ __________ _________ __________ __________ __________ __________ __________ __________ 
Appropriation of 2012 profits  - - - - 101,781 54,404 - 181,676 - - - (337,861) - - - 
Dividends distributions (note 45) - - - - - - - - - - - (163,357) (163,357) - (163,357) 
Adjustments related to change in ownership  
  in subsidiaries  - - - - 2 17 - (27) - 

 
- - 8 

 
- 

 
(32) 

 
(32) 

Purchase of treasury shares (note 40) - - - - - - (41,152) - - - - - (41,152) - (41,152) 
Sale of treasury shares (note 40) - - - - - - 21,255 - - - - - 21,255 - 21,255 
Net gain on sale of treasury shares - - - - 1,176 - - - - - - - 1,176 - 1,176 
Non-controlling interest share in capital 
  increase of a subsidiary company - - - - - - - - - 

 
- - - 

 
- 

 
7,235 

 
7,235 

Adjustment relating to prior years - - - - - - - (10,082) - - - - (10,082) (160) (10,242) 
 ________ _________ _________ _________ __________ _________ __________ __________ __________ __________ __________ __________ __________ __________ __________ 
Balance at 31 December 2013 258,000 24,000 374,059 277,500 812,269 449,463 (87,199) 917,522 14,727 - (99,095) 520,763 3,462,009 78,837 3,540,846 
 ________ _________ _________ _________ __________ __________ ___________ __________ __________ __________ __________ __________ __________ __________ __________ 
   

 
 2012   
 Attributable to equity holders of the parent   
 

Share 
capital- 

common 
shares 

Share 
capital- 

preferred 
shares 

Share premium 
on common 

shares 

Share premium 
on preferred 

shares 

Non 
distributable 

reserves  
Distributable 

 reserves 

 
Treasury  

shares 
Retained  
earnings 

Revaluation 
reserve of real 

estate 

Change in fair 
value of financial 

assets at fair value 
through other 

comprehensive 
income 

Foreign currency 
translation 

reserve 

Profit 
 for the 

 year  Total 

Non-
controlling 

interests Total equity 
 LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million LL million 
                
Balance at 1 January 2012  258,000 24,000 374,059 277,500 612,470 363,961 (83,162) 557,835 14,727 (950) (13,134) 487,878 2,873,184 116,199 2,989,383 
Profit for the year - - - - - - - - - - - 501,210 501,210 5,202 506,412 
Profit from sale of shares at fair value 
  through other comprehensive income - - - - - - - 180 - 

 
- - - 180 - 180 

Other comprehensive loss - - - - - - - - - 544 (23,463) - (22,919) (27,291) (50,210) 
 ________ __________ __________ __________ __________ _________ _________ __________ _________ __________ __________ __________ __________ __________ __________ 
Total comprehensive income - - - - - - - 180 - 544 (23,463) 501,210 478,471 (22,089) 456,382 
 ________ __________ __________ __________ __________ _________ _________ __________ _________ __________ __________ __________ __________ __________ __________ 
Appropriation of 2011 profits  - - - - 100,384 31,081 - 194,238 - - - (325,703) -    - - 
Dividends distributions (note 45) - - - - - - - - - - - (162,175) (162,175) - (162,175) 
Adjustments related to change in ownership  
  in subsidiaries  - - - - - - - (54) - 

 
- - - 

 
(54) 

 
51 

 
(3) 

Purchase of treasury shares (note 40) - - - - - - (85,028) - - - - - (85,028) (32) (85,060) 
Sale of treasury shares (note 40) - - - - - - 100,888 - - - - - 100,888 32 100,920 
Net loss on sale of treasury shares - - - - (3,544) - - - - - - - (3,544) (37) (3,581) 
Non-controlling interest from dividends  
  distributions in a subsidiary company - - - - - - - - - - - - - (670) (670) 
Non-controlling interest share in capital 
  increase of a subsidiary company - - - - - - - - - 

 
- - - 

 
- 

 
56 

 
56 

Other adjustment related to a subsidiary - - - - - - - (6,244) - - - - (6,244) - (6,244) 
 ________ _________ _________ _________ __________ _________ __________ __________ __________ __________ __________ __________ __________ __________ __________ 
Balance at 31 December 2012 258,000 24,000 374,059 277,500 709,310 395,042 (67,302) 745,955 14,727 (406) (36,597) 501,210 3,195,498 93,510 3,289,008 
 ________ _________ _________ _________ __________ __________ ___________ __________ __________ __________ __________ __________ __________ __________ __________ 
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   2013  2012 
 Notes LL million LL million 
OPERATING ACTIVITIES    
Profit for the year before income tax   654,345 611,516 
Adjustments for:    

Depreciation of property and equipment 26 30,227 30,957 
Amortization of intangible assets 27 1,681 1,898 
Gain on disposal of property and equipment  (256) (1,863) 
Provision for loans and advances to customers, net 13 106,541 158,382 
Provision for impairment of assets obtained in settlement of debt 28 331 -    
Write-back of provision on other financial assets 24&29 (1,317) - 
(Write back) provision for placements with other banks 19 (4,466) 703 
Net provision for risks and charges  65,874 73,367 
Loss (gain) on disposal of assets obtained in settlement of debt  149 (421) 
Gain from sale of financial assets at amortized cost 11 (70,277) (32,501) 
Unrealized fair value gains on financial assets at fair value through profit or loss 10 (45,190) (94,371) 
Adjustment relating to prior years  (10,082) (6,244) 

  ______________ ______________ 
  727,560 741,423 
Changes in operating assets and liabilities:    

Balances with central banks  (2,028,865) (891,745) 
Due from banks and financial institutions   928,199 (290,811) 
Loans to banks and financial institutions  10,852 2,171 
Derivative financial instruments – debit   (25,529) (11,534) 
Financial assets at fair value through profit or loss  (51,704) 104,470 
Net loans and advances to customers at amortized cost  (572,655) (819,219) 
Net loans and advances to related parties at amortized cost  (12,225) 2,073 
Other assets  82 5,298 
Due to banks and financial institutions   (16,663) 37,347 
Derivative financial instruments – credit  18,846 38,743 
Financial liabilities at fair value through profit or loss  (19,021) (19,001) 
Customers' deposits at amortized cost  1,223,999 2,283,288 
Deposits from related parties at amortized cost  (26,334) (11,345) 
Other liabilities  (1,215) (17,944) 

  ______________ ______________ 
Cash from operations  155,327 1,153,214 
Taxes paid  (95,191) (128,283) 
Provisions for risks and charges paid  (32,228) (59,111) 
  ______________ ______________ 
Net cash from operating activities  27,908 965,820 
  ______________ ______________ 
INVESTING ACTIVITIES    
Financial assets at amortized cost  765,600 (627,376) 
Financial assets at fair value through other comprehensive income  (86) 1,411 
Assets obtained in settlement of debt  1,237 356 
Purchase of property and equipment 26 (119,860) (104,357) 
Purchase of intangible assets 27 (1,041) (1,162) 
Cash proceeds from the sale of property and equipment and intangible assets  14,533 7,489 
Acquisition of a subsidiary  (986) - 
  ______________ ______________ 
Net cash from (used in) investing activities  659,397 (723,639) 
  ______________ ______________ 
FINANCING ACTIVITIES    
(Purchase) sale of treasury shares, net  (19,897) 15,860 
Net gain (loss) on sale of treasury shares   1,176 (3,544) 
Non-controlling interests  7,075 (27,945) 
Dividends paid 45 (163,357) (162,175) 
  ______________ ______________ 
Net cash used in financing activities  (175,003) (177,804) 
  ______________ ______________ 
    
Effect of exchange rate changes  (64,385) (9,616) 
  ______________ ______________ 
    
Increase in cash and cash equivalents  447,917 54,761 
    
Cash and cash equivalents at 1 January  5,120,024 5,065,263 
  ______________ ______________ 
Cash and cash equivalents at 31 December 44 5,567,941 5,120,024 
  ______________ ______________ 
Operational cash flows from interest and dividends    
Interest paid  (1,202,426) (1,148,480) 
Interest received  2,030,380 1,933,400 
Dividends received  1,717 1,458 
    
 




