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CONSOLIDATED INCOME STATEMENT 
For the year ended 31 December 2011 
 
  2011 2010 
 Notes LL million LL million 
    
Interest and similar income 5 1,850,916 1,809,234 
Interest and similar expense 6 (1,073,397) (1,065,938) 
  ____________ ____________ 
Net interest income  777,519 743,296 
   ____________ ____________ 
    
Fee and commission income  200,443 176,675 
Fee and commission expense  (24,451) (31,333) 
  ____________ ____________ 
Net fee and commission income 7 175,992 145,342 
   ____________ ____________ 
    
Net trading income 8 - 38,862 
Net gain on financial assets and liabilities designated at fair  
  value through profit or loss 

 
9 7,984 3,900 

Net gain on financial investments 10 337 76,321 
Net gain on derecognition of debt instruments at amortized cost 11 119,538 - 
Other operating income  14,687 14,373 
  ____________ ____________ 
Total operating income  1,096,057 1,022,094 
  ____________ ____________ 
    
Credit loss expense  12 (59,932) (24,892) 
Impairment loss on other financial assets 13 (937) - 
  ____________ ____________ 
Net operating income  1,035,188 997,202 
   ____________ ____________ 
    
Personnel expenses 14 (237,460) (220,503) 
General and other operating expenses 15 (143,191) (134,497) 
Depreciation of property and equipment 26 (33,100) (34,690) 
Amortization of intangible assets 27 (2,620) (2,493) 
  ____________ ____________ 
Total operating expenses  (416,371) (392,183) 
  ____________ ____________ 
    
Net operating profit  618,817 605,019 
    
Net (loss) profit from sale or disposal of other assets  (208) 107 
  ____________ ____________ 
Profit before tax  618,609 605,126 
     
Income tax expense 16 (118,799) (106,745) 
  ____________ ____________ 
Profit for the year  499,810 498,381 
  ____________ ____________ 
Attributable to:    
  Equity holders of the parent  487,878 483,376 
  Non-controlling interests  11,932 15,005 
   ____________ ____________ 
  499,810 498,381 
  ____________ ____________ 
    
  LL  LL  
Basic/diluted earnings per share attributable to equity holders of the 
  parent for the year  

 
17 

 
2,233 

 
2,197 

  ____________ ____________ 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME  
For the year ended 31 December 2011 
 
 

 2011 2010 
 LL million LL million 

   
Profit for the year 499,810 498,381 
 __________ __________ 
   
Net gain on sale of financial assets at fair value through other  
  comprehensive income 145 - 
Net unrealized loss from financial assets at fair value through other 
     comprehensive income  (953) - 
Net loss on financial investments – available-for-sale  - (9,963) 
Exchange differences on translation of foreign operations (55,528) (15,951) 
 __________ __________ 
Other comprehensive loss for the year (56,336) (25,914) 
 __________ __________ 
Total comprehensive income for the year 443,474 472,467 
 __________ __________ 
Attributable to:    
  Equity holders of the parent 451,960 458,220 
  Non-controlling interests  (8,486) 14,247 
 __________ __________ 
 443,474 472,467 
 __________ __________ 
 
 



BLOM Bank SAL 
CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
At 31 December 20 II 

Assets 
Cash and balances with central banks 
Due from banks and financial institutions 
Granted loans to banks and financial institutions 
Derivative financial instruments 
Equity in struments at fair value through profit or loss 
Debt in struments at fair value through profit or loss 
Financial assets held-for-trading 
Loans and advances to customers at amortized cost 
Loans and advances to related parties at amortized cost 
Bank acceptances 
Debt instruments at amortized cost 
Financial assets at fair va lue through other co mprehensive income 
Financial investments - available-for-sale 
Other financial assets classified as loans and receivables 
Financi al investments - held-to-maturity 
Fixed assets taken in recovery of bad debts 
Property and equipment 
Intangible assets 
Other assets 
Goodwill 

Total assets 

Liabi lities and equity 
Liabilities 
Due to banks and financial institutions 
Derivative financial instruments 
Financial liabilities at fair value through profit and loss 
C ustomers' deposits at amortized cost 
Related parties' deposits at amortized cost 
Engagements by acceptances 
Other liabiliti es 
Provisions for ri sks and charges 

Tota l liabilities 

Equity 
Share capital -common shares 
Share capital- preferred shares 
Share premium on common shares 
Share premium on preferred shares 
Non distributable reserves (legal and obligatory) 
Distributable free reserves 
Treasury shares 
Retained earnings 
Reserves for reva luat ion variance- real estate 
Fair value for financial assets at fair value through other comprehensive income 
Available-for-sale reserve 
Foreign currency translation reserve 
Profit for the year 

Equity attributable to equity holders of parent 

No n-controlling interests 

Tota l eq ui ty 

Tota l liabilities and equity 

Noles 

18 
19 

20 
21 
21 
2 1 
?' -~ 

24 
22 
22 
22 
22 
22 
25 
26 
27 
28 
29 

30 
20 
3 1 
32 

24 
33 
34 

35 
35 
35 
35 
36 
36 
37 

38 

2011 2010 
LL million LL nul/ion 

6,062,381 4,248,229 
4,845,533 5,93 1,237 

116,78 1 103,020 
25,548 46,692 
28,530 

828,936 164,525 
54 ,816 

8,388,684 7,797,136 
39,036 9,398 

240,277 205,546 
13,648,659 

6,645 
4, 116,26 1 
9,455,986 

912,295 
27,966 28,062 

443,831 412 ,945 
4,278 6,281 

152,988 128,278 
61,879 63 ,145 

34,921,952 33,683 ,852 

337,388 378 ,118 
13,751 36,465 
41,054 48,927 

30,341,813 29,3 14,250 
213,451 192,717 
240,277 205 ,546 
635,326 560,677 
109,509 96 ,570 

31 ,932,569 30,833,270 

258,000 223 ,600 
24,000 18,200 

374,059 374,059 
277,500 246,310 
612,470 516,936 
363,961 360,385 
(83,162) (75 ,793 ) 
557,835 444 ,115 

14,727 14,727 
(950) 

96,221 
(13,134) 21,976 
487,878 483 ,376 

2,873,184 2,724 ,112 

116,199 126,470 

2,989,383 2,850,582 

34,921,952 33,683,852 

The consolidated financial statement 
directors on 20 March 2012 by: 

in accordance with a resolution of the board of 

~--------=--
Sa ad Azhari 
Chairman and General Manager Chief Financial Officer 

The accompanying notes I to 48 form part of these consolidated financial statements. 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued) 
At 31 December 2011 
 
 
  2011 2010 
 Notes LL million LL million 
Off financial position    

    
Financing commitments    
- Commitments issued to financial institutions 42 18,181 2,778 
- Commitments received from financial institutions  84,803 74,460 
- Commitments issued to customers 42 213,107 423,004 
    
Guarantees commitments    
- Guarantees issued to financial institutions 42 249,864 233,972 
- Guarantees received from financial institutions  140,865 45,026 
- Guarantees issued to customers 42 664,553 655,112 
- Guarantees received from customers 46-1 (B) 14,714,271 12,635,982 
    
Foreign currency operations    
- Foreign currencies to receive 20 2,252,215 1,708,020 
- Foreign currencies to deliver  2,243,038 1,715,062 
    
Commitments on term financial instruments 20 612,580 378,262 
Other commitments  170,913 181,307 
Fiduciary assets 43 916,549 744,041 
Financial assets under management  43 7,475,946 8,264,163 
Impaired loans fully provided for and transferred to off financial  
  position 

 
23 

 
91,554 

 
84,935 
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CONSOLIDATED STATEMENT OF CASH FLOWS  
For the year ended 31 December 2011 
 
   2011  2010 
 Notes LL million LL million 
OPERATING ACTIVITIES    
Profit for the year before income tax   618,609 605,126 
Adjustments for:    

Adjustment related to a subsidiary company  - (7,056) 
Depreciation of property and equipment 26 33,100 34,690 
Amortization of intangible assets 27 2,620 2,493 
Loss (gain) on disposal of property and equipment  208 (107) 
Provision for loans and advances to customers 12 59,622 17,885 
Provision for impairment of other financial assets 13 937 - 
Provision for placements with other banks 19 2,689 4,601 
Net provision for risks and charges  39,692 16,257 
Profit from sale of  fixed assets taken in recovery of bad debts  (343) (1,341) 
Gain from sale of financial investments – available-for-sale  - (14,641) 
Gain from sale of other financial assets classified as loans and receivables  - (60,888) 
Gain from derecognition of debt instruments at amortized cost 11 (119,538) - 
Unrealized loss (gain) on equity and debt instruments at fair value through profit or loss 9 65,036 (657) 
Unrealized gain on financial assets held-for-trading  - (1,934) 

  ______________ ______________ 
  702,632 594,428 
Changes in operating assets and liabilities:    

Term deposits with central banks  (2,451,974) (179,825) 
Due from banks and financial institutions   678,980 (616,889) 
Granted loans to banks and financial institutions  (13,761) (469) 
Derivative financial instruments – debit   21,144 (13,148) 
Equity instruments at fair value through profit or loss  (6,677) - 
Debt instruments at fair value through profit or loss  185,417 (24,466) 
Financial assets held-for-trading  - (28,119) 
Loans and advances to customers at amortized cost  (651,170) (1,768,420) 
Loans and advances to related parties at amortized cost  (29,638) 2,124 
Other assets  (24,710) 1,241 
Due to banks and financial institutions   (4,184) (8,611) 
Derivative financial instruments – credit  (22,714) 12,939 
Financial liabilities at fair value through profit or loss  (7,873) 42,770 
Customers' deposits at amortized cost  1,027,563 2,380,222 
Related parties’ deposits at amortized cost  20,734 (37,837) 
Other liabilities  100,410 93,708 

  ______________ ______________ 
Cash (used in) from operations  (475,821) 449,648 
Taxes paid  (113,821) (84,867) 
Provisions for risks and charges paid  (43,379) (1,141) 
  ______________ ______________ 
Net cash (used in) from operating activities  (633,021) 363,640 
  ______________ ______________ 
INVESTING ACTIVITIES    
Debt instruments at amortized cost  (104,058) - 
Financial assets at fair value through other comprehensive income  291 - 
Financial investments – available-for-sale  - 581,409 
Other financial assets classified as loans and receivables  - (1,297,402) 
Financial assets – held-to-maturity  - (137,298) 
Fixed assets taken in recovery of bad debts  (417) 1,713 
Purchase of property and equipment  (77,973) (80,285) 
Purchase of intangible assets  (1,688) (1,872) 
Cash proceeds from the sale of property and equipment and intangible assets  435 1,460 
Acquisition of a subsidiary  (5,821) - 
  ______________ ______________ 
Net cash used in investing activities  (189,231) (932,275) 
  ______________ ______________ 
FINANCING ACTIVITIES    
Redemption of preferred shares 35 (263,810) - 
Issuance of preferred shares 35 301,500 - 
Purchase of treasury shares, net  (7,369) (17,070) 
Net gain on sale of treasury shares   1,890 15,184 
Acquisition of non-controlling interests 3 - (38,366) 
Non-controlling interests  (22,203) (668) 
Dividends paid 40 (165,124) (149,458) 
  ______________ ______________ 
Net cash used in financing activities  (155,116) (190,378) 
  ______________ ______________ 
    
Effect of exchange rate changes  (27,943) (8,085) 
  ______________ ______________ 
    
Decrease in cash and cash equivalents  (1,005,311) (767,098) 
    
Cash and cash equivalents at 1 January  6,070,574 6,837,672 
  ______________ ______________ 
Cash and cash equivalents at 31 December 39 5,065,263 6,070,574 
  ______________ ______________ 
Operational cash flows from interest and dividends    
Interest paid  1,080,911 1,066,306 
Interest received  1,920,182 1,787,470 
Dividends received  1,465 1,455 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
For the year ended 3 1 December 2011 

Shore 
capiro/

cummo:tn 
5Mrt.'8 

LL flrWWIr 

SIIdT,r' 

capital-
prefer red 

slum 's 
UmlJlliJ/f 

Slwn
prf'mfrmltU' 

C'olPrnw n 

shiJN"x 
LL milliun 

ShiITe 
p nm riJJmo l'l 

preferred 
$h..u('..J 

LLnl lll/.otl 

,',hm 
J i,rlrj bJiJu blc 

n'.\·~ n'i!.r 

(JI':lOo1iJflJ 
obligatury) 
LLmiJljoll 

Di llriburable 
! ffc ,aC" n'CS 

Urflil!ilnl 

:lOU 
A t td b fJl'-l bJ~ l u t''il\ljr ~' hai d er s fJrth ~ part'lf f 

Reserves for 
r c)'I'oIiMt lo't 

TnaJ.Iln- Retained variance-Real 
$ h i1r~ earnlngs t'J tlltt" 

LL milllorl LL " limon Lt.mil!ltm 

Amtloh l(". !or . 
sale reserve 

LL"Jillion 

Fuir"iJllol ~ ,..r 

fi' TWWlJ.J1 
u.r.\·~ul.l' ftt i' 

l"'Jlu ~lhrm.lK1r 

ot},er 
C'ortlprt'h~ ' lsi1it· 

income 
UmUJi" n 

Ftm'IX If 
ce rrencv 

In.m .1.!a! iu n 

rc-scn- f!' 
U miIJidn 

Results 
ujlhe 

j/h<Ind oJI 
pt'r idJ 

LL",lUion 
T O(iJl 

LLm:l!i(ln 

,Von
oohfroll",s: 

tnterests 
LL ". //Iim, 

ToM/ equity 
LLmmirm 

Bl'la oc(" •• I JauU:IIr)' 20 11 223,600 1 8 ,~ OO 3 74,059 246,3 10 5 16.936 J 60,J 8 ~ (7S,79 l l « .a,llS 14.127 96.22 1 2 1,976 483,376 2 ,1~ 4, 1 1 2 126.470 2,850.582 

Eff~ ' 1 ertras 9 eaJI)' odopfion (note 2) 

AdJnSlt d ba laD ~ (\ al I J .OallJ)' 21)11 1!3 ,600 13.100 374 ,OS9 246 .31 0 516 ,936 360,385 17S,79 l 1 

(120534) 

------m;sii 14,117 

(96.221) 

-- ~ ----:m:m 
(I.',75S ) 

2,m,lS7 

(" ' ) 

----w:rn 
116 9,573) 

~ 

Pro fit fOJthe year 487,Jti~ 4ai,lI.i f.: 11,' l 2 ·199,8 Hl 

Pro fit from sal e o f shares al fair value 
through Otll" cemprebecsiv e income 145 145 145 

Other co mpre hensive incom e 

To lllil ( o nt p n h e Q d~' e lneorue 
--
--

--
--

- - 
--

-- --
145 

- - - - - 
(953) 

~ 

(lS,1I 0) 

~ -IB1,8i8 

(l 6,116l) 

451.960 

(2 0,4 IS) 

~ 

(S6,4'll 

44 3.474 

C.~ p i I D l i l1 .; ~ aS t ( Ml tl .'i ) 34,400 24.000 217,~ O O (76) (34,400) (1,160) 300.164 (24) 300.240 

Redem ption of pre fen ed w.tio (note 35l (1 S,200) 1246,310) 70. (26J ,S IfI) (263,8 101 

Appropri alioll ar::! OIO pJOnh (no tt 36) 9 l, 707 $7,210 187.275 (3 18,252 ) 

Dsvide nds distributio ns (00 1C' 40) (165,124) 116S, I24) (I65 , L! 4l 

Adjustme ofSrelated 10 ch ange i.now ncrs hir 
in subsidiaries IJ 6 (6) l I. (ll) 

Purchase oftrcasllry lilwe.s(nt'lle37) f21,liJ9 ) (.!1 ,(~] 9} (I I) (2 7,65 0) 

S;lleoftfe-,uuryJ, hnte'J:(nateJ7) l O,1iO 20.:!:iO 11 20,18 1 

Net &;lin o n ule ortreusury Sh.ll'oCll 1,896 1,890 1,B-9 0 

Nan-er.-n1rttllinx intert S: 1 from d ividends 
di ~rih ul io n ~ in u s:ubs:idia.J)'com puay 

IIlllucle a t 31 Ij eeem ber 1011 2S8,OllD 24 .0011 )701,059 277.500 15 12,470 JtiJ.96 1 (83,U2) 557,835 14,111 
- - - ~ (13,1:14, 4S7.878 1 1873.18 -1 

(Ol0) 

116,199 

(9l01 

2,1J1l9.,]8l 



BLOM Bank SAL 
( ( 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued) 
For the year ended 31 December 2011 
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